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TAGS: BTIO, SA 

SUBJECT: SAG COUNCIL OF MINISTERS' NEW MEASURES TO ALLEVIATE JIDDA 
PORT CONGESTION 

1. THE ALARMING INCREASE IN JIDDA PORT CONGESTION IN 
RECENT MONTHS HAS FINALLY TRIGGERED AN INITIAL RESPONSE 
FROM THE SAG COUNCIL OF MINISTERS. 

2. THE COUNCIL APPROVED THE CONSTRUCTION OF TWO FLOATING 
QUAYS FOR THE PORT OF JIDDA. AND TWO EACH FOR THE PORTS OF 
RABEGH AND YANBO. COST OF PROJECT: SR 132 MILLION (APPROX- 
IMATELY 37 MILLION DOLLARS). 

3. THE COUNCIL ALSO FORMED A COMMITTEE FROM THE MINISTERS 
OF DEFENSE AND AVIATION, PLANNING AND FINANCE TO FOLLOW UP 
THE IMPLEMENTATION OF THESE PROJECTS. 

4. COMMENTS: EMBOFF HEARD SEVERAL DAYS AGO THAT SAG 
COUNCIL OF MINISTERS WAS PLANNING TO TAKE "EMERGENCY 
MEASURES" TO DEAL WITH PORT CONGESTION, AND WAS SUBSE- 
QUENTLY DISMAYED TO LEARN OF THE PAUCITY OF THE GOVERN- 
MENT'S RESPONSE. TWO FLOATING QUAYS WILL HARDLY SOLVE THE 
PROBLEMS OF JIDDA PORT WHICH HAVE BEEN OUTLINED IN JIDDA 
A-73. PROBLEMS HAVE BEEN COMPOUNDED BY AWARDING OF PRIORITY 
BERTHING TO VIRTUALLY EVERY INCOMING SHIP, IN EFFECT GRANTING 
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DESALINATION FACILITIES HAS BEEN DELAYED TWO MONTHS, U.S. 

MSC CONTROLLED SHIPS HAVE BEEN AUTHORIZED TO CHARGE PER 
DIEM FOR PORT DELAYS IN EXCESS OF TEN DAYS (E.G., SS PIONEER 
CRUSADER CHARGING $13,800 PER DAY), AND U.S. LINE GULF CENTRAL 
CURRENTLY FACED WITH UNTENABLE SITUATION OF 87 BARGES TIED 
UP IN JIDDA HARBOR WITH NO BERTHING IN SIGHT. 42 ADDITION 
AL BARGES ARE DUE TO BE DISCHARGED FROM A GULF CENTRAL LASH 
VESSEL IN NEAR FUTURE. THIS TOTAL OF 129 REPRESENTS 10 PERCENT 
OF ALL OF GULF CENTRAL S BARGES. 

5. REQUEST USDOC RELAY SUBSTANCE OF THIS CABLE TO FOLLOW- 
ING FIRMS: LYKES STEAMSHIP, BROWN AND ROOT, RAYMOND IN- 
TERNATIONAL, AND SEALAND INC. WE ANTICIPATE (HOPE?) THAT 
"EMERGENCY MEASURES'" WILL LEAD TO A GREATER RESPONSE 
AND GREATER OPPORTUNITIES FOR U.S. FIRMS. 
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